

























































































THE GEORGE INSTITUTE FOR GLOBAL HEALTH

(formerly known as The George Institute for International Health)
AND CONTROLLED ENTITIES

THE FINANCIAL STATEMENTS FOR THI

NOTE 19: FINANCIAL RISK MANAGEMENT

The company'’s investments are held in the following sectors at reporting date:

2010 2009
$ $
Managed investments at market value
Bell Potter Securities 4,946,990 4,508,445
Caledonia Investment Trust 1,837,361 1,698,612
6,784,351 6,207,057

Sensitivity Analysis

The following table illustrates sensitivities to the company’s exposures to changes in interest rates and equity prices.
The table indicates the impact on how profit and equity values reported at the end of the reporting period would have
been affected by changes in the relevant risk variable that management considers to be reasonably possible. These
sensitivities assume that the movement in a particular variable is independent of other variables.

2010 2009
$ $
Cash & Investments 14,733,977 18,731,099
+/-2% in interest rates 15,899 25,048
+/-10% in listed investments 678,435 620,706

NOTE 20: CAPITAL MANAGEMENT

Management controls the capital of the entity to ensure that adequate cash flows are generated to fund its research
programs and infrastructure needs and that returns from investments are maximised. The Finance Risk and Audit
Committee (FRAC) ensures that the overall risk management strategy is in line with this objective.

FRAC operates under policies approved by the Board of Directors.

Management manages the entity’'s capital by assessing the entity's financial risks and responding to changes in these
risks and in the market.

There have been no changes to the strategy adopted by management to control the capital of the entity since the
previous year.
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NOTE 21: CONTROLLED ENTITIES

George Clinical Pty Limited

Country of incorporation: Australia
Percentage owned: 100%

Cost of investment: $748,531

Contribution to group profit ($201,087) loss

The George Foundation for International Health Limited
Country incorporation: Australia

Percentage owned: 100%

Cost of investment: $nil

Contribution to group profit $2,113

The George Institute for international Health (UK)
Country of incorporation: UK

Percentage owned: 100%

Cost of investment: $nil

Contribution to group profit $nil

Academic Alliance for Clinical Trials LLP
Country of incorporation: USA

Percentage owned: 100%

Cost of investment: $nil

Contribution to group profit $nil

George Institute for International Health - India

Country incorporation: India

Percentage owned: 100%

Cost of investment: $763,078

Contribution to group profit $131,332

The financial year end for The George Institute for International Health - India is 31 March 2010.

Beijing George Medical Research Co. Ltd.

Country incorporation: China

Percentage owned: 100%

Cost of investment: $181,138

Contribution to group profit $345,734

The financial year end for Beijing George Medical Research Co. Ltd. is 31 December 2009.

The audits of George Institute for International Health - India and Beijing George Medical Research Co. Ltd.
are not conducted by K.S. Black & Co.
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NOTE 22: ENTITY DETAILS

The registered office of the entity is:
The George Institute for International Health

Level 10, King George V Building
Royal Prince Alfred Hospital
Missenden Road

Camperdown, Sydney, NSW

The principal place of business is:
The George Institute for International Health
Level 7, 341 George Street
Sydney, NSW 2000
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The directors of the entity declare that:

1. The financial statements and notes, as set out on pages 9 to 31, are in accordance with the
Corporations Act 2001:

a. comply with Australian Accounting Standards; and

b. give a true and fair view of the financial position as at 30 June 2010 and of the performance
for the year ended on that date of the consolidated entity and the company.

2. In the directors’ opinion there are reasonable grounds to believe that the entity will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.
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John Samuel Yu (Director)

Dated this 2 54+ 4L day of
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Stephen William MacMahon (Director)
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THE GEORGE INSTITUT

We have audited the accompanying consolidated and company financial statements of The George
Institute for International Health (the entity), which comprises the statement of financial position as at 30
June 2010 and the statement of comprehensive income, statement of changes in equity, and statement of
cash flows for the year ended on that date, a summary of significant accounting policies and the directors’
declaration.

The Responsibility of the Directors for the Financial Statements

The directors of the company are responsible for the preparation and fair presentation of the financial
statements in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial statements
that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. These Auditing Standards require that we
comply with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act
2001. We confirm that the independence declaration required by the Corporations Act 2001, provided to
the directors of The George Institute for International Health on 30 June 2010, would be in the same terms
if provided to the directors as at the date of this auditor's report.

Auditor's Opinion

In our opinion, the consolidated and company financial statements present a true and fair view of the
financial position of The George Institute for International Health as of 30 June 2010, and their financial
performance and cash flows for the year then ended in accordance with the Corporations Act 2001 and the
Australian Accounting Standards (including Australian Accounting Interpretations).

K.S. Black & Co Chartered Accountants
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Stuart Cameron, Partner
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